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Demand holds up; cost pressures remain elevated 

Demand trends remained decent across most consumer durables categories in 

Q2FY27. Performance across cooling categories remained healthy in Q2FY27, aided 

by an extended summer and a favorable base. However, persistent input-cost 

inflation remained a key headwind in the quarter, weighing on margins. In wires 

and cable, volume was muted at mid-single-digit; however, revenue growth is 

expected to remain strong, supported by price hikes. The lighting segment is 

expected to witness an acceleration in revenue growth, supported by price hikes 

implemented in prior months, while demand in switchgears remained decent. 

Televisions are expected to report strong revenue growth, while refrigerators are 

likely to remain weak. Water purifiers, washing machines, and kitchen appliances 

should post healthy revenue growth, supported by both volume and price increases. 

Overall, channel inventories across categories have largely normalized and remain 

at comfortable levels. We project our consumer durables coverage universe to 

deliver revenue growth of 17% YoY, with EBITDA and APAT projected to grow by 

21% and 20% YoY. The EMS universe is expected to sustain healthy growth, albeit 

at a moderating pace, primarily reflecting volume weakness in Dixon Technologies’ 

mobile segment amid softness in the handset market and elevated memory prices. 

Despite the decline in mobile volumes, Dixon is expected to deliver healthy topline 

growth, led by improved realizations. Amber Enterprises, Kaynes Technology, and 

Syrma SGS are likely to continue double-digit revenue growth. Overall, we expect 

our EMS coverage universe to report revenue growth of 38% YoY, translating into 

EBITDA/APAT growth of 14/2% YoY. Industry fundamentals remain constructive; 

however, margin pressures from elevated input costs remain a key concern. 

Factoring in persistent input-cost inflation, we have trimmed our earnings 

estimates for a few companies. We have also lowered our valuation multiples for 

Eureka Forbes and Symphony to reflect near-term margin pressures and the 

potential impact of price hikes on consumer affordability, which could moderate 

the earnings growth outlook (highlighted in Exhibit 2).  

▪ Cooling category saw decent demand: Performance across cooling categories 

(RACs, air coolers, and fans) remained decent in Q2FY27, aided by an extended 

summer and a favorable base. Channel inventories across categories have largely 

normalized. However, input cost inflation remained a key headwind in the 

quarter. While price hikes were undertaken to offset inflationary pressures, the 

delayed pass-through of higher costs kept margins stressed. 

▪ W&C: Demand momentum in the W&C segment moderated to mid-single-digit 

levels in the quarter; however, revenue growth is expected to remain in double 

digits, supported by price hikes. Commodity costs remained elevated amid 

ongoing geopolitical uncertainties, prompting the industry to undertake price 

increases to pass on higher input costs. Consequently, improved realizations 

should support healthy topline growth despite moderation in volumes. 

▪ Other product categories: The lighting segment is expected to witness an 

acceleration in revenue growth, supported by price hikes implemented in prior 

months, while demand in switchgears remained decent. Televisions are expected 

to report strong growth, while refrigerators are likely to remain weak. Water 

purifiers and washing machines should deliver healthy topline growth. Strong 

traction in induction cooktops should aid healthy performance in kitchen 

appliances, though demand eased late in the quarter because festive buying had 

not begun — unlike last year’s early festive season and the induction category 

cooling off from a high base. We expect our consumer durables coverage universe 

to deliver revenue growth of 17% YoY, with EBITDA and APAT projected to grow 

by 21% and 20% YoY.

 

 

 

HSIE Universe  

Companies 
CMP* 

(INR) 

TP 

(INR) 
Rating 

Consumer Durables 

Bajaj Electricals  300   320  REDUCE 

Crompton 

Consumer 
 212   320  BUY 

Eureka Forbes  355   570  BUY 

Havells  1,056   1,245  ADD 

LG Electronics  1,758   1,530  REDUCE 

Orient  

Electric  
 161   225  BUY 

Symphony  557   790  BUY 

TTK Prestige  520   580  REDUCE 

V-Guard  304   400  BUY 

Voltas  1,069   1,365  ADD 

EMS    

Amber 

Enterprises 
 6,860   8,060  REDUCE 

Dixon 

Technologies 
 13,000  12,660  REDUCE 

Kaynes 

Technology 
 3,400   3,270  REDUCE 

Syrma SGS  1,685   1,650  BUY 

* CMP as on October 06, 2026 
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▪ Key input prices continue upward trajectory: Metal prices continued their 

upward trajectory in Q2, extending the inflationary trend witnessed over the past 

few quarters. Average copper prices increased ~55% YoY and ~7% QoQ, while 

aluminum prices rose ~35% YoY despite declining ~8% QoQ. Polypropylene prices 

also remained elevated, increasing ~40% YoY (down 9% QoQ). Importantly, 

commodity prices strengthened further toward the end of the quarter, with Sep-

end prices for copper, aluminum, and polypropylene ~10%, ~5% and ~10% higher, 

respectively, than the Jun-end levels, indicating continued input-cost pressure 

heading into Q3. 

▪ Electronics Manufacturing Services (EMS): The EMS universe is expected to 

sustain healthy growth, albeit at a moderating pace, primarily reflecting volume 

weakness in Dixon Technologies’ mobile segment amid softness in the handset 

market and elevated memory prices. Despite the decline in mobile volumes, Dixon 

is expected to deliver healthy topline growth, supported by improved realizations. 

Amber Enterprises, Kaynes Technology, and Syrma SGS are likely to continue 

double-digit revenue growth. Overall, we expect our EMS coverage universe to 

report revenue growth of 38% YoY, translating into EBITDA/APAT growth of 

14/2% YoY. 

▪ Valuation: The consumer durables sector continues to operate in a competitive 

environment. Cooling categories benefited from a strong summer season, driving 

healthy demand and largely normalized channel inventories. However, demand 

trends across the broader portfolio remain mixed. Elevated commodity prices are 

resulting in renewed input cost inflation, posing downside risks to margins. While 

industry fundamentals remain constructive, we remain cautious on margins amid 

cost pressures. Factoring in persistent input-cost inflation, we have trimmed our 

earnings estimates for a few stocks. We have also lowered our valuation multiples 

for Eureka Forbes (from 38x to 35x) and Symphony (from 30x to 25x) to reflect near-

term margin pressures and the potential impact of price hikes on consumer 

affordability, which could moderate the earnings growth outlook (highlighted in 

Exhibit 2).  

 

Exhibit 1: Q2FY27 Quarterly Estimates Snapshot 

Companies 

Net Sales (INR mn) EBITDA (INR mn) EBITDA Margin (%) APAT (INR mn) Adj. EPS (INR) 

Q2 

FY27E 

YoY 

(%) 

QoQ 

(%) 

Q2 

FY27E 

YoY 

(%) 

QoQ 

(%) 

Q2 

FY27E 

     YoY 

(bps) 

QoQ 

(bps) 

Q2 

FY27E 

YoY 

(%) 

QoQ 

(%) 

Q2 

FY27E 

YoY 

(%) 

QoQ 

(%) 

Consumer Durables                

Bajaj Electricals  11,429   3.2   4.9   645   4.2   (16.3)  5.6   10.0   (140.0)  240   63.9   (42.0)  2.1   63.9   (42.0) 

Crompton  21,408   11.8   (4.2)  1,874   13.7   (16.5)  8.8   10.0   (130.0)  1,058   22.3   (24.7)  1.6   22.3   (24.7) 

Eureka Forbes  8,647   12.0   23.5   1,065   9.1   53.5   12.3   (30.0)  240.0  688 9.4 62.2  3.6   9.4   (62.2) 

Havells  60,814   27.6   (6.6)  5,352   21.1   12.9   8.8   (50)  150.0   3,432   8.1   15.0   5.5   8.1   15.0  

LG Electronics  71,001   15.0   (1.8)  6,745   23.2   (25.4)  9.5   60.0   (300.0)  4,773   22.6   (26.9)  7.0   22.6   (26.9) 

Orient Electric  8,387   19.4   (11.7)  503   32.7   (24.4)  6.0   60.0   (100.0)  213   76.9   (39.8)  1.0   76.9   (39.8) 

Symphony  2,278   39.8   (39.7)  205   (14.6)  (55.4)  9.0   (570.0)  (320.0)  191   (23.5)  (52.2)  2.7   (23.5)  (52.2) 

TTK Prestige  10,088   21.0   24.0   1,029   6.6   26.1   10.2   (140.0)  20.0   684   6.4   26.6   5.0   6.4   26.6  

V-Guard  16,255   21.2   (10.2)  1,513   38.5   (20.7)  9.3   120.0   (120.0)  968   48.2   (25.7)  2.2   48.2   (25.7) 

Voltas  24,947   6.3   (46.6)  1,094   55.4   (58.8)  4.3   130.0   (130.0)  578   68.5   (73.0)  1.7   68.5   (73.0) 

Aggregates 2,35,496 17.0 (10.8)  20,026   21.2   (16.6)     12,826   19.7   (22.2)    

EMS                

Amber  21,617   31.3   (44.4)  1,499   64.2   (52.0)  6.6   100.0   (150.0) (431) NA (129.7) (12.3)  NA (129.7) 

Dixon  2,05,801   38.5   32.4   5,762   2.7   24.4   2.8   (100.0)  (20.0)  2,867   20.1   31.1   47.2   19.7   31.1  

Kaynes  10,240   13.0   8.2   1,382   (6.6)  (6.3)  13.5   (280.0)  (210.0)  509   (58.1)  (9.9)  7.6   (58.1)  (9.9) 

Syrma SGS  17,761   55.0   11.8   1,776   54.1   9.9   10.0   (10.0)  (20.0)  1,036   61.7   3.5   5.4   61.5   3.5  

Aggregates  2,55,419   37.7   16.3   10,420  13.8  (3.9)     3,980   1.7   (23.5)    
 

Source: Company; HSIE Research, NA- Not applicable 
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Exhibit 2: Change in estimates/rating 

Company 
Rating TP (INR) Target P/E (x) Old EPS New EPS Change % 

OLD NEW OLD NEW OLD NEW FY27E FY28E FY29E FY27E FY28E FY29E FY27E FY28E FY29E 

Consumer Durables                

Bajaj Electricals REDUCE REDUCE  320   320  25 25  10.1   12.4   13.2  10.1 12.4 13.2  -     -     -    

Crompton Consumer BUY BUY  320   320  28 28  9.0   10.7   12.0  9.0 10.7 12.0  -     -     -    

$ Eureka Forbes BUY BUY  640   570  38 35  11.5   14.5   16.8  11.3 13.9 16.2  -1.1   -3.7   -3.5  

Havells ADD ADD  1,245   1,245  38 38  26.3   30.1   35.4  26.2 30.2 35.5 - - - 

LG Electronics REDUCE REDUCE  1,530   1,530  38 38  32.7   38.4   42.1  32.7 38.4 42.1  -     -     -    

Orient Electric BUY BUY  225   225  28 28  6.2   7.7   8.5  6.2 7.7 8.5  -     -     -    

Symphony BUY BUY  925   790  28 25  24.5   31.2   34.8  22.7 29.9 33.4  -7.4   -4.2   -4.0  

TTK Prestige REDUCE REDUCE  580   580  30 30  16.2   18.3   20.4  16.2 18.3 20.4  -     -     -    

V-Guard ADD BUY  400   400  35 35  9.2   10.7   12.3  9.2 10.7 12.3  -     -     -    

# Voltas ADD ADD  1,375   1,365  SOTP  SOTP  21.7   31.3   37.6  20.7 31.1 37.4  -4.6   -0.7   -0.6  

EMS                

Amber REDUCE REDUCE  8,060   8,060  DCF DCF  102.1   164.9   242.4   102.1   164.9   242.4   -     -     -    

Dixon REDUCE REDUCE  12,660   12,660  DCF DCF  159.2   236.9   300.7   159.2   236.9   300.7   -     -     -    

Kaynes REDUCE REDUCE  3,280   3,270  DCF DCF  61.6   77.5   87.7   58.8   73.6   83.8   -4.6   -4.9   -4.5  

Syrma SGS BUY BUY  1,470   1,650  DCF DCF  22.9   30.5   40.8   23.4   32.7   45.8   2.2   7.2   12.2  

Source: Company, HSIE Research. ^Valuation is based on Sep-28E EPS. # Voltas is valued using a SOTP approach, with the UPC/EMPS/EPS segments valued at 40x/18x/18x, 

respectively, and the Voltas Beko JV at 2x P/S. $ Eureka Forbes is valued at 35x earnings, excluding non-cash intangible amortisation and 50% of performance-based ESOP expenses. 
 

 

Exhibit 3: Valuation summary 

Company 

Mcap 

(INR 

bn) 

CMP 

(INR) 

TP 

(INR) 
RECO 

EPS (INR) P/E (x) RoE % 
Rev 

CAGR 

FY26-

29E 

EPS 

CAGR 

FY26-

29E 
FY26 FY27E FY28E FY29E FY26 FY27E FY28E FY29E FY26 FY27E FY28E FY29E 

Consumer 

Durables 
                  

Bajaj Electricals  35   300   320  REDUCE   1.2   10.1   12.4   13.2   249.2   29.7   24.1   22.8   0.9   7.8   9.0   8.9   7.8   122.0  

Crompton 

Consumer 
 137   212   320   BUY   7.8   9.0   10.7   12.0   27.1   23.4   19.7   17.6   13.8   16.0   17.0   17.0   11.3   15.4  

Eureka Forbes  69   355   570   BUY  10.0 11.3 13.9 16.2  35.6   31.3   25.5   21.8   4.3   4.7   5.5   6.1   13.5   17.6  

Havells  662   1,056   1,245   ADD   24.6   26.2   30.2   35.5   43.0   40.2   35.0   29.8   17.3   16.6   17.6   19.2   14.6   13.0  

LG Electronics  1,193   1,758   1,530  REDUCE  25.2 32.7 38.4 42.1  69.7   53.7   45.8   41.8   25.1   25.3   23.8   21.7   11.5   18.6  

Orient Electric  34   161   225   BUY   5.0   6.2   7.7   8.5   32.4   25.9   20.8   18.9   14.6   16.4   18.2   18.0   11.9   19.7  

Symphony  38   557   790   BUY   9.8   22.7   29.9   33.4   57.1   24.5   18.7   16.7   10.3   26.7   30.2   29.0   12.9   50.7  

TTK Prestige  71   520   580  REDUCE   13.8   16.2   18.3   20.4   37.8   32.0   28.4   25.5   9.8   10.9   11.6   12.2   10.1   14.1  

V-Guard  133   304   400   BUY   7.6   9.2   10.7   12.3   40.2   33.2   28.5   24.8   19.7   21.3   21.6   21.7   12.9   17.5  

Voltas  354   1,069   1,365   ADD   12.2   20.7   31.1   37.4   87.9   51.6   34.4   28.6   6.2   10.3   14.1   15.5   13.7   45.4  

EMS                   

Amber 

Enterprises 
 241   6,860  8,060 REDUCE   84.9   102.1   164.9   242.4   80.8   67.2   41.6   28.3   9.0   7.9   11.6   14.9   48.1   41.9  

Dixon 

Technologies 
 783   13,000   12,660  REDUCE   136.9   159.2   236.9   300.7   95.0   81.7   54.9   43.2   21.7   18.9   23.0   23.5   35.4   30.0  

Kaynes 

Technology 
 228   3,400   3,270  REDUCE   54.7   58.8   73.6   83.8   62.2   57.8   46.2   40.6   9.7   8.0   9.2   9.5   32.9   15.3  

Syrma SGS  325   1,685   1,650   BUY   16.7   23.4   32.7   45.8   100.7   72.1   51.6   36.8   14.0   14.6   17.4   20.4   38.2   39.9  
 

Source: Company; HSIE Research | CMP as on October 06, 2026 
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Exhibit 4: Copper prices up ~55/7% YoY/QoQ 

  

Exhibit 5: Aluminum prices up ~35/-8% YoY/QoQ 

 

 

 

Source: Bloomberg  Source: Bloomberg  

Exhibit 6: Rupee price up ~8/2% YoY/QoQ  Exhibit 7: Polypropylene prices have surged ~40/-9% 

YoY/QoQ 

 

 

 

Source: Bloomberg  Source: Bloomberg  

 

Exhibit 8: 1-year Forward P/E chart 

Bajaj Electricals  Crompton Greaves Consumer 

 

 

 

Source: Bloomberg, HSIE Research   Source: Bloomberg, HSIE Research 
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Eureka Forbes 

  

Havells 

 

 

 

Source: Bloomberg, HSIE Research  Source: Bloomberg, HSIE Research 

 
Orient Electric  Symphony 

 

 

 

Source: Bloomberg, HSIE Research  Source: Bloomberg, HSIE Research 

 

TTK Prestige 

  

V-Guard Industries 

 

 

 

Source: Bloomberg, HSIE Research  Source: Bloomberg, HSIE Research 
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Voltas 
  

 

 

 

 

 

 Source: Bloomberg, HSIE Research 
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Price history 

   

   

   

   

  

 

Rating Criteria   

BUY: >+15% return potential 

ADD: +5% to +15% return potential 

REDUCE: -10% to +5% return potential 

SELL:   >10% Downside return potential 
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