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Consumer Durables & EMS

Demand holds up; cost pressures remain elevated

Demand trends remained decent across most consumer durables categories in
Q2FY27. Performance across cooling categories remained healthy in Q2FY27, aided
by an extended summer and a favorable base. However, persistent input-cost
inflation remained a key headwind in the quarter, weighing on margins. In wires
and cable, volume was muted at mid-single-digit; however, revenue growth is
expected to remain strong, supported by price hikes. The lighting segment is
expected to witness an acceleration in revenue growth, supported by price hikes
implemented in prior months, while demand in switchgears remained decent.
Televisions are expected to report strong revenue growth, while refrigerators are
likely to remain weak. Water purifiers, washing machines, and kitchen appliances
should post healthy revenue growth, supported by both volume and price increases.
Overall, channel inventories across categories have largely normalized and remain
at comfortable levels. We project our consumer durables coverage universe to
deliver revenue growth of 17% YoY, with EBITDA and APAT projected to grow by
21% and 20% YoY. The EMS universe is expected to sustain healthy growth, albeit
at a moderating pace, primarily reflecting volume weakness in Dixon Technologies’
mobile segment amid softness in the handset market and elevated memory prices.
Despite the decline in mobile volumes, Dixon is expected to deliver healthy topline
growth, led by improved realizations. Amber Enterprises, Kaynes Technology, and
Syrma SGS are likely to continue double-digit revenue growth. Overall, we expect
our EMS coverage universe to report revenue growth of 38% YoY, translating into
EBITDA/APAT growth of 14/2% YoY. Industry fundamentals remain constructive;
however, margin pressures from elevated input costs remain a key concern.
Factoring in persistent input-cost inflation, we have trimmed our earnings
estimates for a few companies. We have also lowered our valuation multiples for
Eureka Forbes and Symphony to reflect near-term margin pressures and the
potential impact of price hikes on consumer affordability, which could moderate
the earnings growth outlook (highlighted in Exhibit 2).

®  Cooling category saw decent demand: Performance across cooling categories
(RAC:s, air coolers, and fans) remained decent in Q2FY27, aided by an extended
summer and a favorable base. Channel inventories across categories have largely
normalized. However, input cost inflation remained a key headwind in the
quarter. While price hikes were undertaken to offset inflationary pressures, the
delayed pass-through of higher costs kept margins stressed.

" W&C: Demand momentum in the W&C segment moderated to mid-single-digit
levels in the quarter; however, revenue growth is expected to remain in double
digits, supported by price hikes. Commodity costs remained elevated amid
ongoing geopolitical uncertainties, prompting the industry to undertake price
increases to pass on higher input costs. Consequently, improved realizations
should support healthy topline growth despite moderation in volumes.

®  Other product categories: The lighting segment is expected to witness an
acceleration in revenue growth, supported by price hikes implemented in prior
months, while demand in switchgears remained decent. Televisions are expected
to report strong growth, while refrigerators are likely to remain weak. Water
purifiers and washing machines should deliver healthy topline growth. Strong
traction in induction cooktops should aid healthy performance in kitchen
appliances, though demand eased late in the quarter because festive buying had
not begun — unlike last year’s early festive season and the induction category
cooling off from a high base. We expect our consumer durables coverage universe
to deliver revenue growth of 17% YoY, with EBITDA and APAT projected to grow
by 21% and 20% YoY.
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Key input prices continue upward trajectory: Metal prices continued their
upward trajectory in Q2, extending the inflationary trend witnessed over the past
few quarters. Average copper prices increased ~55% YoY and ~7% QoQ, while
aluminum prices rose ~35% YoY despite declining ~8% QoQ. Polypropylene prices
also remained elevated, increasing ~40% YoY (down 9% QoQ). Importantly,
commodity prices strengthened further toward the end of the quarter, with Sep-
end prices for copper, aluminum, and polypropylene ~10%, ~5% and ~10% higher,
respectively, than the Jun-end levels, indicating continued input-cost pressure
heading into Q3.

Electronics Manufacturing Services (EMS): The EMS universe is expected to
sustain healthy growth, albeit at a moderating pace, primarily reflecting volume
weakness in Dixon Technologies’ mobile segment amid softness in the handset
market and elevated memory prices. Despite the decline in mobile volumes, Dixon
is expected to deliver healthy topline growth, supported by improved realizations.
Amber Enterprises, Kaynes Technology, and Syrma SGS are likely to continue
double-digit revenue growth. Overall, we expect our EMS coverage universe to
report revenue growth of 38% YoY, translating into EBITDA/APAT growth of
14/2% YoY.

Valuation: The consumer durables sector continues to operate in a competitive
environment. Cooling categories benefited from a strong summer season, driving
healthy demand and largely normalized channel inventories. However, demand
trends across the broader portfolio remain mixed. Elevated commodity prices are
resulting in renewed input cost inflation, posing downside risks to margins. While
industry fundamentals remain constructive, we remain cautious on margins amid
cost pressures. Factoring in persistent input-cost inflation, we have trimmed our
earnings estimates for a few stocks. We have also lowered our valuation multiples
for Eureka Forbes (from 38x to 35x) and Symphony (from 30x to 25x) to reflect near-
term margin pressures and the potential impact of price hikes on consumer
affordability, which could moderate the earnings growth outlook (highlighted in
Exhibit 2).

Exhibit 1: Q2FY27 Quarterly Estimates Snapshot

Net Sales (INR mn) EBITDA (INR mn) EBITDA Margin (%) APAT (INR mn) Adj. EPS (INR)
Companies Q2 YoY QoQ Q2  Yo¥Y QoQ Q2  YoY QoQ Q2 YoY QoQ Q2 YoY QoQ
FY27E (%) (%) FY27E (%) (%)| FY27E  (bps)  (bps) FY27E (%) (%)| FY27E (%) (%)

Consumer Durables
Bajaj Electricals 11,429 32 49 645 4.2 (16.3) 5.6 10.0 (140.0) 240 63.9 (42.0) 2.1 639 (42.0)
Crompton 21,408 118  (4.2) 1,874 137  (165) 88 100 (130.0) 1,058 223  (247) 16 223 (247)
Eureka Forbes 8,647 12.0 235 1,065 9.1 53.5 123 (30.0)0 240.0 688 94 62.2 3.6 94 (62.2)
Havells 60,814 27.6 (6.6) 5,352 21.1 129 8.8 (50)  150.0 3,432 8.1 15.0 5.5 8.1 15.0
LG Electronics 71,001 15.0 (1.8) 6,745 232 (25.4) 9.5 60.0 (300.0) 4,773 22.6 (26.9) 7.0 226 (26.9)
Orient Electric 8387 194 (117) 503 327 (244) 60 600 (100.0) 213 769  (39.8) 10 769 (39.8)
Symphony 2278 398  (39.7) 205 (146) (554) 9.0 (570.0) (320.0) 191  (235) (522 27 (235) (522)
TTK Prestige 10,088 21.0 24.0 1,029 6.6 26.1 10.2 (140.0) 20.0 684 6.4 26.6 5.0 6.4 26.6
V-Guard 16,255 21.2 (10.2) 1,513 38.5 (20.7) 9.3 120.0 (120.0) 968 48.2 (25.7) 22 482 (25.7)
Voltas 24,947 6.3 (46.6) 1,094 55.4 (58.8) 43 130.0 (130.0) 578 68.5 (73.0) 1.7 68.5 (73.0)
Aggregates 2,35,496 17.0 (10.8) 20,026 21.2 (16.6) 12,826 19.7 (22.2)
EMS
Amber 21,617 313  (44.4) 1499 642  (52.0) 6.6 1000 (150.0) @31) NA (1297)| (123) NA (129.7)
Dixon 2,05,801 38.5 324 5,762 2.7 244 2.8 (100.0) (20.0) 2,867 20.1 31.1 472 19.7 31.1
Kaynes 10,240 13.0 8.2 1,382 (6.6) (6.3 13.5 (280.0) (210.0) 509  (58.1) 9.9) 76 (58.1) (9.9)
Syrma SGS 17,761 55.0 11.8 1,776 54.1 9.9 10.0 (10.0) (20.0) 1,036 61.7 35 54 61.5 35
Aggregates 2,55,419 37.7 16.3 10,420 13.8 (3.9 3,980 1.7 (23.5)

Source: Company; HSIE Research, NA- Not applicable
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Company Rating TP (INR) Target P/E (x) Old EPS New EPS Change %

OLD NEW OLD NEW | OLD NEW | FY27E FY28E FY29E| FY27E FY28E FY29E| FY27E FY28E FY29E
Consumer Durables
Bajaj Electricals REDUCE REDUCE 320 320 25 25 10.1 12.4 13.2 10.1 12.4 13.2 - - -
Crompton Consumer| BUY BUY 320 320 28 28 9.0 10.7 12.0 9.0 10.7 12.0 - - -
$ Eureka Forbes BUY BUY 640 570 38 55 11.5 14.5 16.8 11.3 13.9 16.2 -1.1 -3.7 -3.5
Havells ADD ADD 1,245 1,245 38 38 26.3 30.1 354 26.2 30.2 35.5 - - -
LG Electronics REDUCE REDUCE 1,530 1,530 38 38 32.7 38.4 421 32.7 38.4 421 = = =
Orient Electric BUY BUY 225 225 28 28 6.2 7.7 8.5 6.2 7.7 8.5 - - -
Symphony BUY BUY 925 790 28 25 245 31.2 34.8 227 29.9 33.4 -74 4.2 -4.0
TTK Prestige REDUCE REDUCE 580 580 30 30 16.2 18.3 20.4 16.2 18.3 20.4 - - -
V-Guard ADD BUY 400 400 55 55 9.2 10.7 12.3 9.2 10.7 12.3 = = =
# Voltas ADD ADD 1,375 1,365 |SOTP SOTP 21.7 31.3 37.6 20.7 31.1 374 -4.6 -0.7 -0.6
EMS
Amber REDUCE REDUCE 8,060 8,060 DCF DCF 102.1 1649 2424 102.1 1649 2424 - - -
Dixon REDUCE REDUCE | 12,660 12,660 | DCF DCF 1592 2369 300.7| 159.2 2369  300.7 - - -
Kaynes REDUCE REDUCE 3,280 3,270 DCF DCF 61.6 77.5 87.7 58.8 73.6 83.8 -4.6 -4.9 -4.5
Syrma SGS BUY BUY 1,470 1,650 | DCF DCF 22.9 30.5 40.8 23.4 32.7 458 22 7.2 12.2

Source: Company, HSIE Research. “Valuation is based on Sep-28E EPS. # Voltas is valued using a SOTP approach, with the UPC/EMPS/EPS segments valued at 40x/18x/18x,
respectively, and the Voltas Beko JV at 2x P/S. $ Eureka Forbes is valued at 35x earnings, excluding non-cash intangible amortisation and 50% of performance-based ESOP expenses.

Exhibit 3: Valuation summary

o

Meap o . EPS (INR) P/E (x) RoE % CAI:;e ; . AEé’IS{

Company (INR RECO
bn) (INR)  (INR) FY26 FY27E FY28E FY29E| FY26 FY27E FY28E FY29E | FY26 FY27E FY28E FY29E| FY26-| FY26-
29E 29E
Consumer
Bajaj Electricals 35 300 320 REDUCE 1.2 101 124 132 2492 297 241 228 09 7.8 9.0 8.9 7.8| 1220
Crompton 137 212 320 BUY 7.8 9.0 10.7 120 271 234 197 176| 138 160 170 170 11.3 154
h:ureka Forbes 69 355 570 BUY 100 113 139 162 356 313 255 21.8| 43 4.7 5.5 6.1 13.5 17.6
Havells 662 1,056 1,245 ADD 246 262 302 355 43.0 402 350 298| 173 166 176 19.2 14.6 13.0
LG Electronics 1,193 1,758 1,530 REDUCE| 252 327 384 421 69.7 537 458 418| 251 253 238 217 11.5 18.6
Orient Electric 34 161 225 BUY 5.0 6.2 7.7 8.5 324 259 208 189| 146 164 182 180 11.9 19.7
Symphony 38 557 790 BUY 98 227 299 334 571 245 187 16.7| 103 267 302 29.0 12.9 50.7
TTK Prestige 71 520 580 REDUCE| 138 162 183 204 378 320 284 255 98 109 116 122 10.1 14.1
V-Guard 133 304 400 BUY 7.6 92 107 123 402 332 285 248 197 213 216 217 12.9 17.5
Voltas 354 1,069 1,365 ADD 122 207 311 374 879 516 344 286| 62 103 141 155 13.7 454
EMS
Amber 241 6,860 8,060 REDUCE| 849 102.1 1649 2424 80.8 672 416 283| 9.0 79 116 149 48.1 419
Dixon 783 13,000 12,660 REDUCE| 1369 159.2 236.9 300.7 95.0 81.7 549 432| 217 189 230 235 354 30.0
Ra};nes. 228 3,400 3,270 REDUCE| 547 588 73.6 838 622 578 462 406| 97 8.0 9.2 9.5 329 15.3
gyr;na éGS 325 1,685 1,650 BUY 16.7 234 327 458| 1007 721 516 36.8| 140 146 174 204 38.2 39.9
Source: Company; HSIE Research | CMP as on October 06, 2026
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Exhibit 5: Aluminum prices up ~35/-8% YoY/QoQ

Exhibit 4: Copper prices up ~55/7% YoY/QoQ
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Exhibit 7: Polypropylene prices have surged ~40/-9%

YoY/QoQ

Exhibit 6: Rupee price up ~8/2% YoY/QoQ
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Exhibit 8: 1-year Forward P/E chart
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Rating Criteria

>+15% return potential

BUY:

+5% to +15% return potential
-10% to +5% return potential

ADD:

REDUCE:
SELL:

>10% Downside return potential
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published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could
have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as
ADRSs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be considered
to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or
other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL.
HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position
in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages
sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation
in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or
income, etc.
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HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks,
securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from
time to time or may deal in other securities of the companies / organizations described in this report. As regards the
associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the
Research team and all its activities are segregated from Research activities. The proprietary desk operates independently,
potentially leading to investment decisions that may deviate from research views.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period
preceding twelve months from the date of this report for services in respect of managing or co-managing public offerings,
corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third
party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any
material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on
any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports
that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served
as an officer, director or employee of the subject company. We have not received any compensation/benefits from the subject
company or third party in connection with the Research Report.

HDEFC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp.
Crompton Greaves, Kanjurmarg(East), Mumbai 400 042 Tel.: +91-22-30753400 Fax: +91-22-30753435 www.hdfcsec.com
Compliance Officer: Murli V Karkera, Contact: +91 022-69151436, Email: complianceofficer@hdfcsec.com, For any
complaints / grievance: services@hdfcsec.com

HDEFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg.
No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475. BSE
Enlistment Number: 5159; SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193
Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before
investing.

Registration granted by SEBI, enlistment as RA with Exchange and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.

SEBI Registration & Disclaimer https://www.hdfcsec.com/article/disclaimer-1795.
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